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Disposable Personal Income by States in Current
and Gonstant Prices

New Basic Data for Regional Analysis

STATE and regional economic date
are becoming inereasingly importnok for
modern-dey business decisions end for
economic analysis. Becavse of this, the
Office of Business Eonomics has de-
veloped a new series on State disposable
income in current and constant pricea,'
State disposable income is equal to
personal income less personel taxes
{meinly individusl income texes) and
spucial “'nontex™ payments (such as
feez and licenses). To pet conatant
dollar disposable income, the current
dollar firures are adjusted for price
changes by the uze of consumer price
indexes constructed for each State.

The new saries, an extension of the
national accounts &y the State level,
makes possible additional insight into
the growth, development, and economic
progress of individusl States and regions.
By removing the inffuence of price
chonges (mosily inflation} and tazes
on persenal income, the new dsta
megsure chenges in real consumer
purchesing power. As measurez of
chenpes in the real valua of income,
they are more useful than current
dollar figures for many analyticel pur-
poses. For example, the per capita
dato serve n= an indication of Stata
shifts in economic welfare.

Bagically, the consumer price indexes
for the individuol States ora averages
{weighted by populntion) of consumer
prica indexes of the major cities in
each State and of specially constructed
rural consumer prica indexes.? Thay
mensure the chenges in prices from
1054 for each Sinte; they do not

1 U p to oo, doto o ditpeesba porsonel nesios In ement
dollars baro hesn arnlbahle for adsoled years only.

i

measure relative price fevels among
States at 4 point in time.

Personal income estimates, total and
per capita, are givon in tables 1 and 2;
disposable income in tables 3 and 4;
and real dispesable personol income in
tables 5 and &.

The remainder of this report delines-
nies some prominent State nod regional
income patterns. Following the sum-
mary, the regional distribution of
personal income 18 compered with
disposable income; next, a comparison
of the constant snd ourrent doller
disposable income estimates iz made;
then per capita incomes and finally
swnmary statistics of income and tex
variation smopg States are presented.

fnrome trends=—e summary ?

§. There has been n strong shift of
disposable and real dispossble income
from ibe north and east to the south
ond west. The basic irends ore clear
dezpite the blucring eflacts of zuch nen-
trend factors as the nyelical Austustions

1 The doflatxd for the e pHo o 190 e the Stote
cimer pries Indeses derslnped by Almer Furwit snd
Carlyln P, Blling, fn Y Inberroghomt Differontiok in Far
Caplts Fao] Inocmes Changs ™ Reghaenl Sicvme (Studian in
[oeemoe and Wealth, vol. 21, by che Capfarawct oo Eeasarch
Io Trewmen and ¥esith, Mithens! Dumisu o! Feooamis
Ressrgh, (Princaten, HLY.: Poisoawm TUndwersity Pross,
1857). Tho dalobLas for the Yo alfie 1w Sevelopd
i QEE by Edgar [, Hlchminn and ars et on et Hurwlia-
Blalllogs methndology. Dr. Hlokman b preeen ]y Asselnto
Frofoor of Eoonsmice, Undvessdss ol Bauth Camlins,

Thi deses wera devaleped Indspendonthy o s B,
Inlually, tho weighled overomo Jor all States combined did
ot agcee With ODE'y implrde plos delarss sor U.6, pars
poosl cansumpdlan sepanditures. ‘Theeoloss, ewh Stabe's
index was 3djusted, by Jorabie £ s of the State pries
dofasry, wakghied Uy the Bkals"s cbars o0 réal dispoesble
Inetrma, o wquel the U.E, implitit price doflater, In ne
year from 1MT 10 1063 wis the cdpsmet wn mooh 28 1
pareent, Thi Ivderes, oripinally an o LMI-40 tasa, hare
been canverted S0 that 104 B L Bote year. 'Thin dosa not
Fwaonl thet comprioe-ltemn wolghis usdd in constrootiog the
Index Bry W cnanmptipn Jovels Bl 196,

1 Eacept whene Neled, frnd referatisy are to both the
corrot dpllar oo the roeh ABIsabby Lioobs graregates.

of the [930%s, the economic upsarge
during and after World War II, aod
the recessions of the postwar period.
Since 1920, the four southern snd west-
ern regions have increased their share
of the Naton's disposable income by
slmost 50 percent, with the four north-
eastern and central regions sustaining
the loss,

2. Regionsl income trends have besn
persistant for the threa and one-half
decedes coversd by the series. The
effects of World War II snd its aftes-
math snd sharp changes in agricultural
income have distorted tha shape of the
trends to some extont, but continuity
and even substantial uniformity can
be saeq.

3. From 1929 to 1948, ineome trends
in most States paralleled tha trend of
the parant region. 3Jinee 1843, how-
ever, davalopments in one or two States
have tended tc dominate economic
cheoge in regions with rising relative
trerdds. There i3 some evidence that
this tendency has been waning since
1957 and that State income trends are
once again tending to cooform to thak
of the parent region.

4. Regional trends in per cepita dis-
posablas end per cepita real disposable
income relative to the nationel change
are similar to thoss in the agpregate
mensures in six of the sight ragions.
The two sxgeptions are tha Pleins
States and the Far West. In the
Pininz, where both population growth
and income expansion have been below
avarage, pet capita incomes have risel
one-ixth more than the nationsl aver-
age from 1929 to 1963. Conversely, in
tha Fer West, where population and
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aggregate income have surged ahead,
average incomes have fallen short of
the national pace by one-seventh.

5. State differences in per capita dis-
posable and per capita real disposable
income have been reduced considerably.
Since 1920, the geographic inequality in
levels of per capita income, as measured
by State deviations [rom the national
mean, has been cut in hall. Most of
this substantial reduction in inequality

" took place during the war years ; indeed,

from 1946 to 18957, no reduction oc-
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curred, Since 1957, however, con-
vergence toward the national average
appears to have been resumed,

The most striking feature of the
trends in total and per capita disposable
and real disposable income is that they
coincide with the trends in personal
income before adjustment has been
made for taxes and prices. This im-
plies that when State and regional
changes are related to their national
counterparts, there is little difference
in relative movements, whether the

i g

basis of measurement is personal in-
come, disposable income, or real dis-
posable income, Attention will be
turned now to the effects of taxes,
prices, and population on the geographie
distribution of income,

The Geographic IHstribution of
Personal and Disposable In-
come

A comparison of changes in the distri-
bution of personal income and dis-

CHART 12

Personal Income, and Disposable Personal Income in Current and Constant Dellars, by Regions
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ntion thaot

to be due to the progres- State income distribution has increased.

distyib

tween parzonal income and disposchle

i

ture of the tax system. Gener- In 1928,

Most of the minor diferences In &0
it wioe] peion

posable income among the States

reveals the relatively minor aiterntions after taxes than befors teaes.
that personuol tax and nontax payments  versely, low

havs mede in the peographic distribu-

tion of personal income. Both current  personel

dollar income mensures, as well as real

ally, States with alrove-average income
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15

dispozrble income,
gengraph

Lo LpRoar
S1vVe I

CETE: TEea - TTEE:
b nr._}m bl e bl e i e e
3 A7

CalMarnin - 7777711

o e
Toins,. .. ..

Bt nn._ -

Tanhe..

LLLITE L B 1 s

Gresl Lakew ...
M Moxico
Arizona_.

Recky Mauniain..

L. "Tatal inchudes Abamies arkd Bwsend] H80-52 bink re 1 garllor g,
B ULH. Trepurlinent of Commsroe, Oifes of Buriness Ecoramlon,



file:///laska

19

meastrable changs m the effect of per-
total and dis-

genal taxes on the Stete disteibuetion of

ineome. In esach Stnte,
posible incomes were related

Sggsash DIEWRSS B3IGER NANGSHAN JEEFEREONIARE BREER SaER

o tirchores et elelleied alefefelale sbeleielelmelel S S S e T T

1848,

in about
Indeed,
ranged

FERENSE VEYSERT JoBHES AUREAEED SERBERGRE3LREY IUSEE RAES

B I T 3% ¥ Y g s FEVE R AT N e L e L

in

percent of

taxas

A5AES%E BECREST SHISRE ReERES3S DISRoNEEReREd cEUEE [233%0 IREEE
leleleded ol

el Tkl or  aleichelofelol P Y SV P Sl S B BN e N JICT R P Y U S

L

Lo | 5,70 | LA

S383:%0 HEYABAY KEAEEY FRUNSI58 $35353u0gssin IfE2 BESED IEASR

it Toiohoh elcboieledete? dolfelded ofebckedttolel Abttite bt S =i el Salel=  sleleinin

&

EER2338 ZREFIRE DUACET BEESEREE Z2zzesnapnscn 832328 EHERC

el mielel  wbebelelolelel sRelabalalih s e ol W el ok ek o o ] Py P e oeleloie

.83
2UB | 23| 2200 | Lim | 2

g | 16 | Goaar | 00 | 2t | Zae

AeCRAEE SI2ECRE ROINSE JIGIIBcI BER2SIRTANCER S2RESE 8RB

L Ty e T T L Y N  a Y e

1, ¥
L

REQENES #335332 HRAESE IREeviRR feifsiniEnzEt

LS TR Y P e e R P R I i R N

194

&

In 1929, there wns comparatively
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text table that they are not.
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portion as personal income.

the same proportions in 1963 aa

LA | 0

=IFSNEE SOGURSE RRASSE TEUTISER O9a3a3ROrAlIX FERGT EDECHY HERTE

e T B T g Y R R R R e e

3
1
10
14
H
]
2

SEoiEsd HEARRRE IR9E0T JRURPROR AEIWRARREEIRE JEI4E =EECE SaNIE

Wl ool efefeblel Lol aboteb ol dradadorrs Ao AT A e S el

L
]

M

17

H33TE3E 3¥IISST RURCE SISESRRRE NSRR3RaR3BESS 23483 UEUPER S3mRas

1048

1,7

Sl e L e e

2,972
1,748

tax andl nomimz-

Mumbie of Alates fn—

8333383 $320°E gacysE s33sciss nasgascrszzgs petac TRSTS EaeEs

el el ot e e e e el Tl el

1,788

P 387

IgT

]

[N

RUNE33E IEZPREC FESE3R REESNIED Z9EOBIngRIRRE ERERE IEGlEs 23082

e 1688

Effectim Fersomnl Tar FEoba

brackets, the impact of personn) taxes Plibuthn of St by R

on the geographic distribution of
coine, though atill relatively m

Edlcekinn inx rals e poecent

SURVEY OF CURRENT BUSINESS

m.—
NoT, Wis

+

Aprll 1885

-
]

et R e - - R e e e

L TAE

BEEEF3R SUIAREEX SSEEEG BBIERMD EIQSERIZSERSE SRUSE IEJEE3 NIE%E

LTt W RIS TR B e o - R A N S M RO R el i S R I R i AL RS rigd

[Dodlwral
1, 5%

B 2,
B

1,41l

BEZERUE BEzaSER FYIIANR FATTRREE SOSORCBUNEREE R353% JBEEIR EC580

L Lo RN RE ST P S i B i S . I A e e N R A

]
4l

i

¥
]

a4

SERSSTE GRUUgHEe ZxiTBe §ARTALR PoySlaZESEIRA ¥290F 3EEGMY aSER

P S T
e e T L P S A P LA S AL A |

k™

JddddddddgZnazaons 3
fiisississzssemese

1 e el e e ek

Late | 1,502
&1l
oy
Mo
i
Bi3
&3
i

§253R52 533930 J3399R SUTLRILIIERST SNERS E9EIST FEEEE

g a m  wl d w  p  p w py  —— p A

1. Efaslwg
[AyTETALY Al

X

hlllllllll..
e P b, =

1,4i8

L T T = QN T e Rt A A

3278338 978318% $3T38% FRSGIATA SUBISINIIANET 23983 UAEED BNIRE

I

52§552 33DGNDE RSoEEE Z5EET@ES S25GEU03ESR gaNsE ERESSE TSRS

S Al Tt AN S e ~ S S S AL

ll
1
I
1
1
1
I
1

LM

REEREID BROIERE DEUCEE FNEUESER ITGRBARISERR JRURR EREZTE BYESS

Dalsware was
Iiew m:||m T | i lml1mi1m v | aaee | woed | 10k | 10m | 1em uualm unluu maallm

kil
Table 2.—Per Capita Fersonio] Ineome, by Stotes and Regiona, 1920, 1030, 1946-63

il MF

In 41 States, the
e B3k

225
£39Y858 SEGPIEE PRAIEE CELUSSY PAYAGARASINZR S35V BIUGEE SEUNE

n, with its shwe of dispos-

From 1948 to 1063, thara was little

greater than in 1929,

T g 2 ES 3
LEEEETH =
o, o s D

R m =
mmmm”m L
M.Mum b m H g% $ —

o = pﬂw H i ] B L H P i [ T F H
232,583 5 L : m 0 i m
EFCEN-E 15 P w m m m
cECEERr 58 g% | " i :
LS Rl I m i ;i m
2sfaedgze 2| ;i LHE | SRR R LY i
53 *o=5862 Plyaiils g Kl gl gl i
I m.m &858 = m mmlmnu w2 mmm.nhu_mﬂ $e ._uulmrm 35 32 i¥s “w._u“m

m E 85 m B - w.mlmc T JS%3i5z 4B .mmvm Y352 2533 ySsis
m_.m R = A =25 3 .mmmMm mmwumwﬁ 2I5 25gi $33:2 TESESS Fpsis
=9 SEL ., 258z m mHu.ﬁHnE W.Nh BE %M_n_ _mww"mum km..uWN.n _mth_mU h..w_mnﬁ

1. Totol Gregluddes Sbacebin and Favweadl for 1900-83 buk mal in anmior .
Bagbet: U.E, Denarlmnt of Qamnares, Ofkcs ol Bokiess EopmwHmia,

Howad .20

|
|
|
i-
%
1
!,
ﬂ

|



Regional Income Growth
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personal income. By 1948, the range

went from 5.1 pereent to 13.9 percent. ]

In 1963, the range was somewhat
reduced, mainly because of increases in
effective tax rates in States at the lower
end of the scale. As indicated in the
text tabulation, effective tax rates in
1963 ranged from 9 percent in Missis-

|

sippi and about 9% percent in the two

Dakotas, to nearly 16 percent in New
York and 18 percent in Delaware.

The fact that the distributions of
personal income and disposable income
are quite similar, while those of per-

|

sonal income and personal taxes differ

significantly, is a reflection of the
comparatively small weight of taxes
compared with total income. With
personal taxes currently absorbing
about 13% percent of personal income,
only one-eighth of the relative difference
hetween the tax and income distribu-
tion is transmitted to the disposable

income measure by the deduction of

taxes from income.

Comparison of Constant and
Current Dollar Disposable In-
come

The differences between the two dis-
posable income series for each region
are very similar, as may be seen in
chart 12. This implies that thers was
little differenee in regional price move-
ments. Since the price indexes do not
reflect relative price levels among
regions at a point in time, discussion of
real disposable income is eoncentrated

on growth rates instead of on geographic |

distributions in a given year.

The effects of price changes on the
apparent income growth in individual
States or regions can be seen by com-
paring average annual rates of growth
of disposable income in both eonstant
and current prices—as shown in table
8. The rates are given for three se-

-

lected time periods—the Great De-

pression and its aftermath (1929-40),
World War II and the early postwar
period (1940-48), and the later postwar
period (1948-83)—as well as for the
overall period, 1920-63.

The rates for constant dollar income
show patterns of growth that differ
from those shown by the rates for cur-
rent dollar income, The most striking
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differences are evident In the sarliset
of tha three petiods. During the 1929-

* 40 perigd, current income fell in X1

v

L

States, but because prices fell sven
faster, reel income rose in all but 4

* States over tha decade.

Total incomes ross in all States dur-
ing the war period. However, be-
couse of the extremely rapid rise in
prices, red incoma growith was much
glower then current iocome growth.

-Indeed, because of this warkime price

inflation combined with population

SURVEY OF CURRENT BUSINESS

shifts, real per ¢apite income decressed
in two Statea and the District of
Columbia.

In the yesrs aftar 1948, price inflation
was leam savers. Totsl real income in-
creaged in all States, and differences in
growth rates hetwesn real incoma and
current income wera not 5o large as in
the war period. Withincome expressed
in current dollars, no State showed a
higher rate of growth from 1048 to 1963
then in the 1940-48 period. Surpris-
ingly, with price changes eliminated,

21

14 States, located mainly in the Mid-
aest and New England regions, showad
& higher rate of increase in the later
peried.

Sunumary Effect of Prices and
Taxes

A eomperieon of chenges {from 1928
to 1983 in the percent distribotion of
persongl income aod real dispossble
income hy Stetes reveals the combined
effect of chenges in prices and tazes.

Table 3.~Total Disposable Fersonal Intome, by States and Regions, 1929, 1940, 194463
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1963.

terms 0f real disposahle income per
Table 7 presents B comparieon of
nomic welfare that has characterized

meagures of aggregata income and in
oapitn.

and per capita renl

Chart 13 illus.
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Population change exercises a sirong  trends in per cep

Population and Per Capita

where the two factors tended to dampen 1929 to 1963 in terms of the three
trates regiona! income chanpes from all sections of the country over the

the uptrend.
much of the geopraphic redistribution from 1929 to
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This infloence on income growth. Indeed,

It 18 interesting

to note that in 17 of the 24 Stetes in
which both toxes end prices sltered the
trend in the income share, the two

table 7.
Table 4.—Per Capitn Dispesable Personal Income by Sgates and Regions, 1930, 1948, 143

given in

6 great.
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sast, where changes in prices and taxes of income is a result of net interstate the substantizl improvement in eco-
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The detr are

4 |8 B EYAGHE 3 BU3USE § FASED 3 SSSSCEF & 538293038557 U BgRQ @ BESSH § 2%ED
= o o =edudpivhel of oioieioieliol of oicfolioied o pirfesse= o Sadm sl i o eededel o eeripi=t W elelel
¥ | & & ABARES § S2E202 2 SS0R & 38h2SS7 3 SUSTHASSZENN B SRUn ¥ Seusg 5 Ezne
- W e ol pliiolofedeal Bl pleleiolcd of JdpEdeiel o Sy o i rae e e phiEen oE afaioesr
g | 8 R 3#305% & RNBESR § 25350 8 DRSNCSN © B0USGSeERESE T §X3B § BHUSE & A%et
- ol o alududgfe e W owiefeiole o ol=rle - = el el el vl el LTl o el o oTudpltie S f=Te
g |8 B E3¥283 2 95¥Bd) © II0NG B DAEGGESD § COS2RRUSM2DS ¢ 239w § Amsss K A
o o melelnieTl oF pipleploled of plofuliled of dodallafelad B ol e e e e  raredws e cimghes e
dBEEH T
§| 98 $esien ¥ Sauten 9 sanas  SramAr b SSSEAYRGTRN 3 RS ¥ %A 4 MR
g | 8 2 B55EES ¢ BRGSY  S0RSZ b SEHAURS £ coRATEROYSAS € 2593 § RUERN ¥ gHSE
J T Y T N A N e N A N A I N R i N R T I N e
¢ | £ 3 953ges § U5NSSR § ¥OUNY 4 8283537 % SuinaBRShYEE & UeRE 3 evalt ¢ o
Lo T T T P B e e e s Ty T T i o gl L K B K- G S P - = o
g [ & § $s¥ERe & 223=5% 3 I535¢ 2 LIS & SREERASERRRE % 583 o £ES%s  =uME
o ol eSemedelesl ol e E e W TS S A AT T P ey e e g ] epepembedsl w8 el
3| § % ustmec £ 5RaNas ¢ RRGRY § T39UNa0 S SEMERARNESTD X HAY § 3 1
2 | ¥ % ABNEEE & a3SEC ¢ %nese b l3geAss | sEmmatnensd  A9R9 § w36%E 5 M
7| % 9 420338 7 ZavESN § sumy § AvGESNS  Znwnuunanns o Aany 4 HOEND £ 66D
o | § § S55385 3 oRRRE8 § 99583 5 4552A%A D GASESEIsSVSE # 2Aue ¢ oEROR B Say
[ d - d, L L A R R - = = - L A
7|3 § SHRNSH € CU9R3E § U33N § WANVANN § SNUGSINNNN £ gmee § naeE N Oag
£ | § %3388 ¢ BUAEEE & 89984 T 2aAscRE © gsaageatenis @ 3R G AN 4 HE
g | £ 5 228539 3 STRSRT § 9WSSE 7 S9RAS%% F COAGRNRGASSH § 4SE A uSREE % M
3 | 3% BRGSRS ¥ CHEAsd § AWSGT 2 HguNE3 8 WAREOSHGOUNE ¥ 5369 5 SARES § 03N
£ | % § SSGEAR § VASNSE U 57943 § REeZs ¥ sucheeENANA 2 aat § Sucht 4 45%
g & # $395°8 £ R638Y ¢ 25%°% & 2U2RSYS B UBANLGAESSEE § MSAT 3 GEREL E SEED
g |28 assaEs 3 £ B2E5Y T ZEORLED X SO3ISHS3TuSLS § 929% 5 §EsSy g mus
Bl He EEEEEERE I
B i il i EEN § iiiii §
Mdmn IR NI HEE
o B .mm._m.n L mm E g 8 Fifgi ;i w:i:s
mmu k= 3 £l3d ] mmmmummmlhnmm.mm
m H wmwmmm m mmmww m .m ..mm 3 Mmmm M. mmwcm % mumw
5 2 ] ) ; g a

1. Exdackes Alasho otd Hawndl, and bvcome of 1.8, citceos siatbomsd sbhroad tamporarly,

Fourcor (HRce of Budioees Econombos, 1.8, Dopartrwnt ol Commearne.



file:///rlzona

April 1068 SURVEY OF CURRENT BUSINESS 23
. past B¥ decades, Ip mo State has the  As pointed out i previowe Surver Yariability Coefficients
improvement in living standards over articles, thers haa been e tendency for
* this spsn been less than one-querter most Siates with low per capita in« A summary meassure of differences
 (n the Distriok of Columbia, whose comes to grow ot n faster rate than in per capita incomes con be obtained
1924 per capits incoma was ahove that Stales with high per copite incomes. by computing the variability coeffi-
*of any State, the guin waa one-filth}, This tendency of narrowing regionnl cient, which is defived as the standerd
. ond in only five as it been less than 50  income differentiols was pervesive dur- devintion divided by the unweighted
percent. In 18 States, per capita resl ing the war pericd and has persisted mean of the State per capite incomes.
* dispoaable income more than doubled i the Southenst and Far West during Coefficients were computed on & per
between 1820 and 1963, the postwar period. capita basis for personal ingome, cur-

Table 5.=~=Feal Disposahle Parsonal Inosas by States and Reglons, 1020, 180, 1948-53
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proximataly 80 perosnt of the totsl an
a nationnl bass.
'  The movement in the cocfficients for
v State pnd locel taxes over tirne does
*rmt- resembie that for Federnl tax co-

l
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officients. For exempls, the coafficient
for State and loenl taxes was higher in
1063 than in 1928, whereas tha ecoeffi-
cient for Federal taxes was lower. A
probubla expianation of this bshavior

25

iz that most State and local taxea and
nontax payments ore not tied directly
to perzonal income. MNoabax payments
such as feas and licenses amount to
about 50 percent of the totel, and State
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SURVEY OF CURRENT BUSINESS
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Conversely,
axpansion,
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hoavily industrialized and subject to
& recession reduce per capita income n  swch 48 1950 snd 1956,

A likely explanntion for thie behavier States espacially dependent on manu-

paaion.

taxez account for only about

ema-third of the total,

Apparently, State per capita incomes more pronounced eyelical fluctuations. ferentials tend to narrow.
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Ineoma
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Table 9.=Variability Coefficients! for Per
Capita Income and Taxes, 1929, 1940,

1

'S [Percent]

+ Fer caplta personal
Per caplta Income imzes and nontnx

paymnts

%

l Tear EReal Total,

[ dis- | Dz | Per- | Fed-
pos= | pos- | sonel | ernl | Fed- | Siate

t nhle | mbhie in- anel eral mnd

i I in- | come | Btate locnl

come | come mnel

i looul

1
74| 3.5 dH.1| T4.9 | 1200 47.4
6.7 | 6.9 ) 4.8 1029 | 1774 .8
N4 2.4 2.4 454 484 a7 4
e | 2.2) W.0| 4.0 432 .8
MG 2085) H.A| 4.2 H6 421
2o 2.0) W3 0| A0 431
UWH | A M1 460| 407 M-8
LT LT 2.8 #h0 | 401 4T
.6 3| 2T | 434 | 486 | 4.1
4] G| 25| 430 482 | d&9
MO | 29| 0| 453 | AT 420
08| W) |l #HT 174 489
.8 20| W.T| || 4LT 414
1.8 2.3 228 | B3| 402 419
187 186 | 2.3 | ¥3 | 374 413
188 20.0) 26| ¥1| 3.1 40.2
104 |/ RG] 23| 3ms| &I 4.0
Iy 6| 2.3 FT| B&T 4.1
Q| 12) 3B | 36| 62 4146
18. 4 58| 4| 334 40 4L1

1. Btandard deviatlon divided by the unweightod mean of
| the State per enpita ineomes (ar taxes).

Bouree: OMeos of Business Beonomics, U.8. Departmont of
Commeree,
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Personal Income by States

r (Conlinued from page 15)

I 31 percent, from 1960 to 1964, Ad-
Ivvanees were fairly evenly distributed
, among the regions and had a buoyant

effect on incomes everywhere. Changes
= in military payrolls were the main
factor causing some regional variation
in government income payments.
« Major increases in military payrolls
occurred in the States of the Rocky
[ Mountain and Southeast regions, The
# increases in the Rocky Mountain States
’ were due primarily to the manning of

recently completed missile sites and the
A building of additional facilities by the
Air Forece. In the Southeast, the
largest gains were in States where
v training sites are located.
| For the most part, gains in State
and loeal government disbursements
% were uniform. Only in the Far West
was the rate of growth (47 percent)

significantly above the national in-
crease (35 percent). A $1.6 billion
increase in State payrolls accounted
for one-gighth of California’s expansion
in total income.

Other industrial developments

The trade, finance, and service in-
dustries advanced 18, 22, and 27 per-
cent, respectively, from 1960 to 1964,
Geographie variances from these fig-
nres were slight except in the Far West,
Southeast, and Plains regions. In the
Far West and Southeast, gains in the
service industries were above average
s markets expanded in
response to increased earnings from
CGovernment and manufacturing. In
the Plains States, changes in agricul-
tural income had o dampening effect
on all three industries.

There were also signifieant changes
in construction earnings in a number of
States. In Nevada, Arkansas, Vie-

COnsumer

ginia, and North Dakota, construction
earnings were up more than 40 percent
over the past 4 years. These increnses,
wlomg with smaller ones in adjoining
Stutes, were due mainly to increased
activity in Government contracts for
perospace programs and highway proj-
ects in the central part of the Nation,
[n several Btates, decreases in con-
struction earnings were large enough to
uffect the growth of total personal in-
These declines were generally
related to the completion of missile
sites in the Plains and Rocky Mountain
States and of highway projects in
several eastern States,

The tables on page 15 present pre-
liminary estimates of personal income
for 1064, together with revised per
eapita fignres for 1960-63, The regular
series, based on more complete data,
will be published in the August 19685
issue of the Survey oF Curresrt
Buainess,

CoIme.



